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O Size (GCF/B.08/45, Annex |, paragraph12)’

12. Scale of intended activities: Irrespective of the scale of activities to be funded with the
Fund’s resources, all entities will have to meet the Fund'’s basic fiduciary standards and any
applicable specialized fiduciary standards in order to be accredited. An entity can only access
funding at a scale that is within its capacity to manage in accordance with the Fund's fiduciary
standards. The Accreditation Panel will use its expert judgement to determine whether the
capacity demonstrated by the applicant entity for each applicable fiduciary standard is adequate
in light of the scale of funding it will access from the Fund. The Accreditation Panel may
recommend to the Board that an entity be accredited to access funding within one of the
following categories, commensurate with its track record and demonstrated capacity:

(a) Micro (maximum total projected costs at the time of application, irrespective of the
portion that is funded by the Fund, of up to and including US$ 10 million for an
individual project or an activity within a programme);

(b) Small (maximum total projected costs at the time of application, irrespective of the
portion that is funded by the Fund, of above US$ 10 million and up to and including
US$ 50 million for an individual project or an activity within a programme);

(© Medium (maximum total projected costs at the time of application, irrespective of the
portion that is funded by the Fund, of above US$ 50 million and up to and including
US$ 250 million for an individual project or an activity within a programme); and

(d) Large (total projected costs at the time of application, irrespective of the portion thatis
funded by the Fund, of above US$ 250 million for an individual project or an activity
within a programme).
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O Fiduciary standard (GCF/B.08/45, Annex ViI, paragraph 13 - 16, Table 1, 2)?

VII. Basic fiduciary criteria

13. The section on basic fiduciary criteria is applicable to all applicant entities and is
completed with the required information and supported with other documentation as
necessary.

14. The application should demonstrate the following competencies and specific capabilities
related to the Fund's initial basic fiduciary criteria as illustrated in Table 1 below.

Table 1: Competencies and specific capabilities required to comply with the Fund’s
initial basic fiduciary standards

Competency Areas in which capabilities are required

General management and administration

Financial management and accounting

Internal and external auditing

Control frameworks

Procurement

Disclosure of conflicts of interest

Code of ethics

Prevention of or handling of financial mismanagement
and other forms of malpractice

Investigations

Anti-money laundering and anti-terrorist financing

Key administrative and financial
capacities

Transparency and accountability
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VIII. Section on specialized fiduciary criteria

15. The section on specialized fiduciary criteria is applicable to any applicant entity seeking
accreditation for a specific set of specialized fiduciary criteria and is to be completed with the
required information and supported with other documentation as necessary.

16. The application should demonstrate the following competencies and specific capabilities
related to the Fund’s initial specialized fiduciary criteria as illustrated in Table 2 below.

Table 2: Competencies and specific capabilities required to comply with the Fund’s initial
specialized fiduciary standards

Competency

Areas in which capabilities are required

Project management

Project preparation and appraisal (from the concept stage to the full
funding proposal)

Project oversight and control
Monitoring and evaluation
Project-at-risk systems and associated project risk management

Grant award and/or
funding allocation
mechanisms

Grant award procedures
Transparent allocation of financial resources
Public access to information on beneficiaries and results

Good standing with regard to multilateral funding
(e.g. through recognized public expenditure reviews)

On-lending and /or
blending

Appropriate registration and/or licensing by a financial oversight
body or regulator in the country and/or internationally, as
applicable;

Track record, institutional experience and existing arrangements and
capacities for on-lending and blending with resources from other
international or multilateral sources;

Creditworthiness;
Due diligence policies, processes and procedures;

Financial resource management, including analysis of the lending
portfolio of the intermediary;

Public access to information on beneficiaries and results;

Investment management, policies and systems, including in relation
to portfolio management;

Capacity to channel funds transparently and effectively, and to
transfer the Fund’s funding advantages to final beneficiaries;

Financial risk management, including asset liability management;

Governance and organizational arrangements, including relationships
between the treasury function and the operational side (front desk).
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O Environmental and social risk category?®
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20.
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IEs and intermediaries accredited to the Fund will have the capacity and a system for

screening funding pt’pposals in order to identify the potential environmental and social risks
and/or impacts and to determine if any potential inconsistencies with the Fund's interim ESS
are insurmountable and/or not manageable over a reasonable period of time.

Funding proposals will thus fit into the following categories:

Category A: Activities with potential significant adverse environmental and/or social
risks and/or impacts that are diverse, irreversible, or unprecedented;

Category B: Activities with potential mild adverse environmental and/or social risks
and/or impacts that are few in number, generally site-specific, largely reversible, and
readily addressed through mitigation measures;

Category C: Activities with minimal or no adverse environmental and/or social risks
and/or impacts;

Category for intermediation: activities involving investments through financial

intermediation functions or through delivery mechanisms involving financial intermediation,
and are divided into the following three levels of risk:

High level of intermediation - I1: When an intermediary’s existing or proposed
portfolio includes, or is expected to include, substantial financial exposure to activities
with potential significant adverse environmental and/or social risks and /or impacts that
are diverse, irreversible, or unprecedented;

Medium level of intermediation - I2: When an intermediary’s existing or proposed
portfolio includes, or is expected to include, substantial financial exposure to activities
with potential limited adverse environmental or social risks and/or impacts that are few
in number, generally-site specific, largely reversible, and readily addressed through
mitigation measures; or includes a very limited number of activities with potential
significant adverse environmental and/or social risks and /or impacts that are diverse,
irreversible, or unprecedented;

Low level of intermediation - I3: When an intermediary’s existing or proposed portfolio
includes financial exposure to activities that predominantly have minimal or negligible
adverse environmental and/or social impacts.
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